Bankruptcy and Insolvency

Navigating Bankruptcy and Insolvency Law in Australia: How Dojo Legal
Australia Can Assist

Bankruptcy and insolvency law in Australia provides the legal framework for dealing with
financial distress in businesses and individuals. These laws aim to balance the interests
of creditors and debtors, facilitating the orderly resolution of financial difficulties.
Understanding and navigating these complex legal landscapes is crucial for businesses
facing financial challenges. Engaging an experienced law firm like Dojo Legal Australia
can provide invaluable assistance in managing these situations effectively.

Key Aspects of Bankruptcy and Insolvency Law
1. Bankruptcy for Individuals

Bankruptcy is a legal process for individuals who are unable to pay their debts. It
provides relief from debt obligations while allowing creditors to recover some of what is
owed. The process is governed by the Bankruptcy Act 1966 and involves:

¢ Voluntary Bankruptcy: Individuals can apply for bankruptcy voluntarily by
submitting a debtor’s petition.

¢ Involuntary Bankruptcy: Creditors can apply to the court to have an individual
declared bankrupt if they owe $10,000 or more.

e Consequences: Bankruptcy can last up to three years and may affect an
individual's ability to obtain credit, travel overseas, and manage a business.

2. Insolvency for Companies

Insolvency occurs when a company cannot pay its debts as they fall due. The
Corporations Act 2001 governs corporate insolvency, which includes:

¢ Voluntary Administration: A process where an external administrator is

appointed to assess the company’s financial situation and recommend a course
of action.

e Liquidation: The process of winding up a company’s affairs, selling its assets,
and distributing the proceeds to creditors.

e Receivership: Areceiver is appointed to manage the company’s assets and
operations, usually by a secured creditor.

3. Restructuring and Turnaround



Businesses facing financial distress may explore restructuring and turnaround
strategies to avoid insolvency. This can involve renegotiating debts, improving cash flow,
and implementing operational changes.

How Dojo Legal Australia Can Assist
Expert Legal Advice

Dojo Legal Australia offers expert legal advice tailored to the specific needs of
businesses facing financial distress. Their experienced lawyers can help businesses
understand their options under bankruptcy and insolvency law and develop strategies
to address financial challenges.

Insolvency and Restructuring Services
The firm provides comprehensive insolvency and restructuring services, including:

e Voluntary Administration: Assisting businesses in appointing an administrator
and navigating the administration process.

e Liquidation: Guiding businesses through the liquidation process, ensuring
compliance with legal requirements.

e« Receivership: Advising secured creditors on the appointment of receivers and
managing the receivership process.

Debt Negotiation and Settlement

Dojo Legal Australia can assist businesses in negotiating with creditors to restructure
debts and reach settlements. This can help businesses avoid formal insolvency
proceedings and continue operations.

Dispute Resolution

In the event of disputes with creditors or other stakeholders, the firm provides robust
representation. Their lawyers are skilled in negotiation, mediation, and litigation,
ensuring that businesses receive the best possible outcome.

Training and Education

The firm offers training and education programs to help businesses and their employees
understand bankruptcy and insolvency laws and the importance of financial
management. This knowledge empowers businesses to operate confidently within the
legal framework.

Key Takeaways



Bankruptcy and insolvency law in Australia is a critical area that businesses must
navigate carefully to manage financial distress and protect their interests. Engaging an
experienced law firm like Dojo Legal Australia can provide businesses with the legal
expertise and support needed to manage these challenges effectively. With their
guidance, businesses can focus on recovery and growth, confident in their compliance
with bankruptcy and insolvency laws.

Do you have additional questions regarding Bankruptcy and Insolvency law in
Australia? Please feel free to contact us by email at admin@dojolegal.com.au, or by
phone on +61 02 9138 0688 to arrange a consultation with our experienced lawyers.



